
        

 
Only Banking! 
Monthly Banking Awareness PDF 

Issue #15– February 2019 
 

Features: 

 Detailed Banking News 

 Expected Banking Questions 

 RBI Policy Rates 

 

 

If you have any suggestion or query, feel free to mail us at exampundit@gmail.com 

 

Download Our Android App From Playstore   Join us at Facebook 



About Reserve Bank of India  

Headquarter at Mumbai.    The Governor of RBI is Shashikanta Das.  

The slogan is “India’s Central Bank”.  RBI Follows July to June Financial Cycle. 

 

RBI Rates as of 1 March, 2019 

Name of Rate Rate in Percentage 

Policy Repo Rate 6.25% 

Reverse Repo Rate 6.00% 

Marginal Standing Facility Rate 6.50% 

Bank Rate 6.50% 

CRR 4% 

SLR 19.25% 

Base Rate 8.85% - 9.45% 

MCLR (Overnight) 7.90% - 8.30% 

Savings Deposit Rate 3.50% - 4.00% 

Term Deposit Rate > 1 Year 6.25% - 7.00% 
 

 

Banking News of February 2019 

 

RBI removes Bank of India, Bank of Maharshtra, OBC from PCA regime 

 The Reserve Bank of India (RBI) on Thursday removed three public sector banks from the prompt corrective 

action (PCA) framework, allowing them to carry on normal business, especially lending. The three banks are 

Bank of India (BoI), Bank of Maharashtra (Mahabank), and Oriental Bank of Commerce (OBC). 

 The central bank took this decision after reviewing the performance of these banks in the October-December 

(Q3) 2018-19 (FY19) quarter. The banks will, however, have to meet some norms that will ensure close 

monitoring. 

 

HDFC Bank joins hands with IIM-A to launch regional digital summit 

 The HDFC Bank on Thursday joined hands with the Indian Institute of Management, Ahmedabad (IIM-A) to 

launch its first regional DIS Summit, a platform for start-ups to showcase their innovations to power the 

bank's growth.  

 The Centre for Innovation, Incubation and Entrepreneurship (CIIE) at IIM-A will help the bank identify potential 

fin-tech ideas in its incubation and entrepreneurship cell in its initial phase. Another partner in the summit is 

91springboard, a platform for stakeholders like start-ups, corporates and the government to have successful 

ventures. 
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Yes Bank senior group president Pralay Mondal resigns 

 Yes Bank senior group president and head - retail and business banking Pralay Mondal has tendered his 

resignation.  

 On January 31, Rana Kapoor's reign as the Managing Director and Chief Executive of Yes Bank, which was co-

founded by him.  

 

2 RRBs amalgamated, named 'Tamil Nadu Grama Bank' 

 Three Regional Rural Banks (RRBs) sponsored by the public sector Indian Bank were amalgamated and 

renamed as 'Tamil Nadu Grama Bank', with its Head Office in Salem. 

 The amalgamation will be effective from April one, a release from the Indian Bank said here on Saturday. 

 The amalgamated RRB namely “Tamil Nadu Grama Bank” will be under the sponsorship of Indian Bank, with 

Head Office at Salem. 

 

SBI to roll out YONO Krishi and Global apps in April 

 After receiving overwhelming response to its YONO (You Only Need One) app, the country’s largest lender, 

State Bank of India, now plans to launch YONO Krishi and YONO Global apps in April, according to its 

chairman Rajnish Kumar. 

 YONO Krishi, which will have all the retail facilities, will also cater to the specific needs of farmers and create 

an ecosystem for them.  

 The YONO Global will cater to NRI citizens and people on the move, Kumar said. 

 

MG Motor India Signs Mou With State Bank of India for Electronic Dealer Finance Scheme 

 MG Motor India has signed a MoU (Memorandum of Understanding) with the country’s largest public sector 

lender State Bank of India, for the latter’s Electronic Dealer Finance Scheme (e-DFS).  

 The strategic tie-up will provide access to wholesale inventory finance to MG partner dealers through SBI’s 

electronic lending product.  

 

ICICI Bank launches FD Xtra, a range of innovative term deposits 

 ICICI Bank announced today that it has launched a range of fixed deposits (FDs) and recurring deposits (RDs) 

called FD Xtra.  

 According to the bank's press release, the new term deposits have been designed to meet life-stage needs 

and goals of customers including term-insurance, saving for down-payment of home and car, retirement 

planning, child education and fulfilling travel aspirations among others.  

 

RBI cuts repo rate in its maiden policy review under Shaktikanta Das 

 In a major policy shift, the six-member monetary policy committee (MPC) headed by Governor Shaktikanta 

Das on Thursday lower the repo rate by 25 basis points to 6.25 per cent in 4-2 vote. RBI has thus cut rate for 

the first time in 17 months. The last rate cut happened in August, 2017.  

 The MPC also changed the policy stance to ‘neutral’ from ‘calibrated tightening’. This was first money policy 

review for former economic affairs secretary Shaktikanta Das, who took over as RBI Governor in the second 

week of December, 2018.  
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RBI MONEY POLICY HIGHLIGHTS 

 RBI Governor Das voted in favour of rate cut 

 MPC unanimously voted to change stance to neutral 

 FY20 GDP seen at 7.4 per cent 

 CPI seen at 2.4% in Jan-March 2019 and 3.2-3.4% in April-Sept 

 RBI to withdraw rule on FPI exposure to single corporate entity 

 To raise limit for collateral free farm loan to Rs 1.6 lakh 

 FY20 Budget proposals likely to boost aggregate demand 

 Risk weight on bank exposure to NBFCs linked to ratings 

 

RBI fines Rs 1 crore on SBI  for not monitoring use of funds to borrower 

 State Bank of India on Thursday said that the Reserve Bank of India has slapped Rs 1 crore penalty on the 

country's largest lender for violating norms. 

 RBI "in exercise of powers conferred under Section 47 A of the Banking Regulation Act, 1949 has levied a 

penalty of Rupees one crore on the bank for not monitoring the end use of funds in respect of one of its 

borrowers," SBI said in a regulatory filing. 

 

RBI raises collateral-free farm loan limit to Rs 1.6 lakh 

 RBI Governor Shaktikanta Das today announced that the limit of collateral free agricultural loans has been 

increased from one lakh to 1.6 lakh. Addressing the post monetary policy announcement in Mumbai today, 

Mr. Das said the decision has been taken in view of the overall inflation and rise in the agricultural input 

costs since 2010 when the limit was last revised.  

 Mr. Das said this move will enhance coverage of small and marginal farmers in the formal credit system. 

 Earlier today, in his maiden bi-monthly policy review, the Monetary Policy Committee headed by Mr. Das 

reduced the policy repo rate by 25 basis points from 6.5 percent to 6.25 percent and also changed the policy 

stance from calibrated tightening to neutral.  

 The RBI Governor said he expects banks to transmit the rate cut benefit to customers and will have an 

interaction with all the banks in this regard within the coming fortnight. On the liquidity front, Mr. Das said 

that RBI is constantly and continuously monitoring the liquidity situation and based on the requirement, will 

ensure that there is no liquidity scarcity. 

 

RBI penalises seven banks for violating various norms 

 Seven Banks were penalised by the Reserve Bank of India for violating various norms. Three banks- HDFC 

Bank, Kotak Mahindra Bank and IDBI Bank - were fined Rs 2 million each for non-compliance with various 

directions issued by RBI on Know Your Customer (KYC) norms and Anti-Money Laundering (AML) standards.  

 The central banks also penalised four other bank- Allahabad Bank, Andhra Bank, Indian Overseas Bank and 

Bank of Maharashtra- for non-compliance with various directions issued by RBI on monitoring of end use of 

funds, exchange of information with other banks, classification and reporting of frauds, and on restructuring 

of accounts. While Andhra Bank was fined Rs 10 million, the other banks were fined Rs 15 million each.  
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RBI Imposes Rs 5 Crore Penalty on Four PSU Banks, Including SBI 

 Four major banks – Bank of Baroda, Corporation bank, State Bank of India and Union Bank of India -- were 

on Wednesday penalized to pay a fine of Rs 5 crore by the Reserve bank of India. 

 The central bank has asked the banks to pay the fine for violating the RBI directions of end use of funds, 

exchange of information with other banks, classification and reporting of frauds, and on restructuring of 

accounts. 

 The RBI has imposed the penalty in its order on January 31, this year. 

 

RBI clears Yes Bank of divergence 

 The Reserve Bank of India (RBI) has cleared Yes Bank of any disparity in reporting bad loans, known as 

divergence in market parlance, the private-sector lender said late evening Wednesday.  

 The banking regulator assesses compliance by banks with extant prudential norms on income recognition, 

asset classification and provisioning (IRACP) as part of its supervisory processes.  

 YES Bank has received the Risk Assessment Report for FY18 as an outcome of the IRACP process.  

 

RBI warns of mobile data theft by ‘AnyDesk’ app 

 Amid rising instances of fraud using the Unified Payment Interface (UPI) platform, the Reserve Bank of India 

has cautioned all banks and payment system operators about a new modus operandi allegedly used by 

scammers to target customer phones. 

 In an alert dated February 14, the cyber security and IT examination cell of the central bank said that a mobile 

application called ‘AnyDesk’ was allegedly being used by fraudsters to access data on mobile devices. Once 

the app is installed on customer phones, it seeks permission to access controls of the phone, like all other 

applications.  

 

IBBI organises first-of-its-kind workshop for financial creditors in Mumbai 

 The Insolvency and Bankruptcy Board of India (IBBI), jointly with the State Bank of India and the Indian 

Institute of Corporate Affairs (IICA), organised a two-day workshop on 'Committee of Creditors: An 

Institution of Public Faith' in Mumbai.  

 The Workshop on February 15 and 16 was unique and the first-of-its-kind, organised for the benefit of 

Financial Creditors, who comprise the Committee of Creditors(CoC), under the Insolvency and Bankruptcy 

Code, 2016.  

 

SBI launches Nayi Disha for employees to maintain work-life balance 

 The nations largest lender State Bank has begun a massive employee engagement programme to ensure its 

2.6 lakh-strong staff does not work mechanically and is sufficiently motivated to take on newer challenges 

that the future will throw up, a top official has said. 

 The programme christened Nayi Disha or the new path focuses on work-life balance and also involves the 

staffs immediate family members, also giving them the ability to inform the bank if an employee is not able 

to leave work on time. 
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RBI to transfer Rs 28,000 cr interim surplus to Centre 

 The Reserve Bank has announced that it will transfer an interim surplus of Rs 28,000 crore to the central 

government for the half-year ended 31st December, 2018.  

 In a statement issued on Monday evening, the RBI said the decision has been based on a limited audit review 

and after applying the extant economic capital framework.  

 This is the second successive year that the Reserve Bank will be transferring an interim surplus to the 

government.  

 

Govt to infuse Rs 48,239 crore in 12 public sector banks 

 The government has approved recapitalisation of Rs 48,239 crore in 12 public sector banks in this fiscal to 

help them maintain regulatory capital requirements and finance growth plans.  

 In a tweet, Financial Services Secretary Rajiv Kumar said the recapitalization will help these banks perform 

better.  

 He said, the government will infuse over nine thousand crore rupees in Corporation Bank and six thousand 

896 crore rupees in Allahabad Bank.  

 They are better-performing banks currently under the Prompt Corrective Action (PCA) supervision of the 

RBI.  

 The government will also pump in  12,535 crore rupees in Central Bank of India, United Bank, UCO Bank and 

Indian Overseas Bank.  

 

RBI stiffens rules, makes loans costlier for NBFCs to borrow 

 The Reserve Bank of India (RBI) on Friday intervened, and made it harder for the non banking financial 

companies (NBFCs) to borrow from the commercial banks, hence making the credit flow slower, and more 

costly, the Financial Express reported. 

 Now on, any loan to an NBFC which is due to pay to the banks Rs 200 or above, and has no ratings, will now 

lure a risk weight of 150 per cent. Even NBFC which was rated previously but later un-rated, and owes Rs 

100 or plus, will pull a risk weight of 150 per cent, reported the Financial Express. 

 Basically, the central bank stiffened risk-weight norms for loans to NBFCs, making them equal to other 

companies. 

 

RBI to merge three categories of NBFCs to create new category 

 The Reserve Bank of India (RBI) on February 22 announced that it will merge three categories of Non Banking 

Financial Companies (NBFCs) into a new one. 

 According to a release, NBFCs categorized as Asset Finance Companies (AFC), Loan Companies (LCs) and 

Investment Companies (ICs), will be merged into a new category called NBFC - Investment and Credit 

Company (NBFC-ICC). 

 

RBI extends KYC compliance norms by six months 

 Reserve Bank of India Monday extended by six months the deadline for compliance with Know Your 

Customer (KYC) norms, for prepaid payment instrument (PPI) issuers. The earlier deadline was February 28.  

 PPIs are instruments that facilitate purchase of goods and services, including financial services and 

remittance facilities, against the value stored on such instruments.  

 E-wallet companies were caught in a bind over looming deadline as companies were apprehensive that they 

will not be able to meet the central bank's deadline to complete KYC of all customers by February-end.  
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Allahabad, Corporation, Dhanlaxmi Bank out of PCA 

 The Reserve Bank of India (RBI) on Tuesday lifted lending curbs on two more public sector banks (PSBs), 

namely Allahabad Bank and Corporation Bank, besides also freeing private lender Dhanlaxmi Bank from the 

Prompt Corrective Action (PCA) Framework. Last month, Bank of India, Bank of Maharashtra and Oriental 

Bank of Commerce were taken out of the PCA Framework. 

 In a statement, the central bank said that the Board for Financial Supervision (BFS) reviewed the 

performance of banks under PCA and noted that the government has infused fresh capital on February 21 

into various banks, including some of the banks currently under the PCA framework. 

 

Paytm Payments Bank Launches Zero Balance Current Account 

 Following a six month ban on starting new accounts by the Reserve Bank of India (RBI), Paytm Payments 

Banks has launched a zero balance current account with features such as unlimited free digital transactions 

and free debit card etc. 

 At the end of the day, account balances above INR 1 Lakh will be automatically transferred to a current 

account in a partner bank. However, there is no cap on amount deposits and transactions frequency during 

the day. Further, the unlimited cash deposits feature will also aid small merchants who receive large chunk of 

their payments in cash. 

 

DCB Bank launches Open Banking for next-generation banking solutions 

 DCB Bank announced the launch of its Open Banking Platform, a significant step towards creating a 

collaborative ecosystem with enterprises, fintechs and app developers, and enhancing customer-service 

delivery. 

 Over 20 startups, fintechs, merchants, enterprises and developers will partner with DCB Bank for access to 

its Open Banking Platform APIs as well as collaboration on innovation and customer centric products. 

 

ICICI Bank launches new super-premium credit card 'Emeralde' 

 Private Sector lender ICICI Bank announced the launch of a new addition to its 'Gemstone collection of credit 

cards'. 

 Christened, 'ICICI Bank Emeralde Credit Card', the facility offers best-in-the industry rewards and benefits for 

senior professionals and self-employed entrepreneurs who are always on the go.  

 

Appointments 

Person Appointed as Bank 

P V Bharathi MD & CEO Corporation Bank 

 

 

Expected Banking Questions from February 2019 Current Affairs 

1. Which of the following Bank(s) was/were recently removed from PCA framework by RBI? – Bank of India 

(BoI), Bank of Maharashtra (Mahabank), and Oriental Bank of Commerce (OBC) 

2. How many Regional Rural Banks (RRBs) amalgamated and renamed as 'Tamil Nadu Grama Bank'? – 3 
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3. Who has been appointed as the Managing Director and Chief Executive Officer (CEO) of Corporation Bank? – 

P V Bharathi 

4. SBI announced to roll out YONO Global and ______ in April, 2019. – Krishi 

5. With which bank did MG Motors sign a MoU for Electronic Dealer Finance Scheme (e-DFS)? – State Bank of 

India 

6. Which bank recently launched a range of fixed deposits (FDs) and recurring deposits (RDs) called FD Xtra? – 

ICICI Bank 

7. What is the current repo rate of RBI? – 6.25 

8. Government has approved what amount of corpus for Agri-Market Infrastructure Fund (AMIF) to be created 

with NABARD for development and up-gradation of agricultural marketing infrastructure in Gramin 

Agricultural Markets and Regulated Wholesale Markets? – ₹2000 crore 

9. On which bank did RBI recently imposed a fine of ₹1 crore for not monitoring use of funds to borrower? – 

State Bank of India 

10. RBI recently announced that the limit of collateral free agricultural loans has been increased from one lakh 

to ________. – 1 lakh 60 thousand rupees 

11. RBI recently cleared which bank of any disparity in reporting bad loans, known as divergence in market 

parlance? – YES Bank 

12. RBI recently issued warning of mobile data theft by which app? – Anydesk 

13. Insolvency and Bankruptcy Board of India (IBBI) organised a two-day workshop on 'Committee of Creditors: 

An Institution of Public Faith' in _________. – Mumbai 

14. Insolvency and Bankruptcy Board of India (IBBI) organised a two-day workshop on 'Committee of Creditors: 

An Institution of Public Faith' in Mumbai. It was organised in partnership with _____. – State Bank of India 

and Indian Institute of Corporate Affairs 

15. Which bank recently launched Nayi Disha for employees to maintain work-life balance? – State Bank of India 

16. What amount of recapitalization did government approve for 12 public sector banks in this fiscal? – ₹48,239 

crore 

17. The government has approved recapitalisation of Rs 48,239 crore in how many public sector banks? – 12 

18. Who organised the ‘Conference on Future of Indian Banking  and role of technology’? – NITI Aayog 

19. RBI recently announced to merge how many categories of Non Banking Financial Companies (NBFCs) into a 

new one? – 3 

20. Reserve Bank of India (RBI) on February 22 announced that it will merge three categories of Non Banking 

Financial Companies (NBFCs) into a new one. What are the categories? – Asset Finance Companies (AFC), 

Loan Companies (LCs) and Investment Companies (ICs) 

21. Reserve Bank of India (RBI) on February 22 announced that it will merge three categories of Non Banking 

Financial Companies (NBFCs) into a new one. What will be the new category name? – NBFC - Investment and 

Credit Company (NBFC-ICC) 

22. Which private sector bank was recently removed from the Prompt Corrective Action (PCA) Framework by 

RBI? – Dhanlaxmi Bank 

23. Which public sector bank was recently removed from the Prompt Corrective Action (PCA) Framework by RBI? 

– Allahabad Bank 

24. Which payments bank recently launched Zero Balance Current Account? – Paytm Payments Bank 

25. Which bank launched Open Banking for next-generation banking solutions? – DCB Bank 

26. Which bank recently launched new super-premium credit card 'Emeralde'? – ICICI Bank 
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